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Report on Review of Interim Condensed Consolidated
Financial Statements

To the Shareholders and Management of Joint Stock Commercial Mortgage Bank “Ipoteka-Bank”:

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Joint Stock Commercial Mortgage Bank “Ipoteka-Bank” and its subsidiaries (the “Group”) as of
30 June 2017 and the related interim condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-month period then ended and
notes, comprising a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34, “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34, “Interim Financial Reporting”.

Mh’?gmim Diean Wﬁf@@;ﬂw “YiIC

Audit Organization “PricewaterhouseCoopers” LLC
4 December 2017
Tashkent, Uzbekistan

Audit Organization “PricewaterhouseCoopers” LLC
88 A, Mustagqillik prospect, Mirzo-Ulugbek District, Tashkent 100000, Republic of Uzbekistan
T: +998 (71) 120 6101, F: +998 (71) 120 6645, www.pwe.com/uz




Joint Stock Commercial Mortgage Bank “Ipoteka Bank” and its subsidiaries

Interim Condensed Consolidated Statement of Financial Position as at 30 June 2017

Note 30 June 31 December
2017 2016
In thousands of Uzbekistan Soums (unaudited)
ASSETS
Cash and cash equivalents 6 590,733,563 531,431,619
Due from other banks 7 721,963,925 449,519,825
Loans and advances to customers 8 6,294,766,039 4,637,308,140
Investment securities available for sale 9 8,381,389 5,289,143
Investment in associates 10 2,321,635 -
Premises, equipment and intangible assets 11 100,334,402 92,934,180
Currentincome tax prepayment 175,380 4,335,335
Deferred income tax asset 25 12,042,078 8,730,032
Other financial assets 12 11,475,360 729,234
Other non-financial assets 13 35,209,799 17,490,182
TOTAL ASSETS 7,777,403,570 5,747,767,690
LIABILITIES
Due to other banks 15 570,450,848 248,626,433
Customer accounts 16 3,776,820,125 3,050,058,055
Debt securities in issue 17 32,863,162 28,652,397
Borrowings from government, state and
international financial institutions 18 2,531,489,608 1,989,579,694
Other financial liabilities 19 27,474,745 4,498,377
Other non-financial liabilities 19 6,128,714 12,327,029
TOTAL LIABILITIES 6,945,227,202 5,333,741,985
EQUITY
Share capital 20 302,351,695 269,421,142
Share subscription reserve 20 353,758,171 -
Share premium 20 754,434 754,434
Retained earnings 164,464,144 143,850,129
Netassets attributable to the Bank’s owners 821,328,444 -
Non-controlling interest 10,847,924 -
TOTAL EQUITY 832,176,368 414,025,705
TOTAL LIABILITIES AND EQUITY 7,777,403,570 5,747,767,690

Approved for issue and signed on behalf of the-Board of Managementon £ Decenter 2007
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The notes set out on pages 5 to 55 form an integral part of these interim condensed consolidated financial statements.



Joint Stock Commercial Mortgage Bank “Ipoteka Bank” and its subsidiaries

Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income for the

15t half of 2017
Note 1st half of 1st half of
2017 2016
In thousands of Uzbekistan Soums (unaudited) (unaudited)
Interestincome 21 237,450,111 179,042,037
Interest expense 21 (111,315,629) (86,817,689)
Net interest income 126,134,482 92,224,348
Provision for impairment of loans and advances to customers 8 (16,573,675) 1,184,332
Net interest income after provision for loan impairment 109,560,807 93,408,680
Fee and commission income 22 98,560,344 87,266,152
Fee and commission expense 22 (16,034,849) (17,173,563)
Gains less losses from trading in foreign currencies 15,438,417 2,710,919
Foreign exchange translation gains less losses 35,234,593 11,613,948
Dividend income 54,138 126,427
Other operating income 23 4,695,357 4,229,989
Other impairment provision 14 (116,032) (63,736)
Administrative and other operating expenses 24 (150,586,334) (123,926,132)
Share of result of associates 10 (3,365) -
Profit before tax 96,803,076 58,192,684
Income tax expense 25 (18,487,998) (11,524,666)
PROHAT FOR THE PERIOD 78,315,078 46,668,018
Other comprehensive income for the period - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 78,315,078 46,668,018
Profit is attributable to:
- Owners of the Bank 78,339,284 46,668,018
- Non-controlling interest (24,206) -
Profit for the period 78,315,078 46,668,018
Total comprehensive income is attributable to:
- Owners of the Bank 78,339,284 46,668,018
- Non-controlling interest (24,206) -
Total comprehensive income for the period 78,315,078 46,668,018
Basic and diluted earnings per share per ordinary share in UZS 26 0.26 0.16
Basic and diluted earnings per share per equity component of
preference share in UZS 26 0.34 0.11

The notes set out on pages 5 to 55 form an integral part of these interim condensed consolidated financial statements.






